
Previous: 7,842.3 PSEi change: -0.34%

High: 7,892.0 Best: MER +3.93%

Low: 7,815.3 2nd best: RRHI +2.63%

Close: 7,815.3 2nd worst: MPI -2.79%

Val. traded (mn): 4,659.9 Worst: GTCAP -3.64%

Tenor Change Yield Tenor Change Yield

3 months -0.0140 3.2020 5 years +0.0080 4.0360

6 months -0.0010 3.3710 7 years -0.0140 4.2550

1 year +0.0300 3.4120 10 years -0.0530 4.4510

2 years +0.0060 3.7380 20 years -0.0300 5.1830

3 years +0.0100 3.8230 30 years +0.0070 5.2380

4 years +0.0110 3.9230

Previous Close Previous Close

PHP/USD 50.821 50.635 EUR/USD 1.1098 1.1093

Tenor Change Yield Tenor Change Yield

3 months -0.0130 1.5510 5 years -0.0409 1.6780

6 months -0.0183 1.5725 10 years -0.0192 1.8752

2 years -0.0498 1.5812 30 years -0.0058 2.3160

Philippine peso

January 2, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell as a lack of catalysts left the market directionless. Local fixed income yields moved sideways as investors position ahead of the inflation print.

Meanwhile, the Philippine strengthened following inflows over the holiday season.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities rallied as the market keep their positive view on the US-China trade agreement. In turn, US dollar weakened as risk-on sentiment kicks in.

Meanwhile, US Treasury yields went down following a sell-off that sent yields to one-month highs in previous trading week.

 Local fixed income yields moved sideways with a slight decline as investors
position ahead of the inflation print which will be announced January 7. Overall,
yields fell 0.36 bps DoD, led by the long-end which decreased 2.53 bps DoD.

 Local equities fell as market investors await for new market catalyst. All sub-
sectors gained except holding and property firms which fell 0.80% and 0.07%,
respectively. However, the PSEi was still able to close 2019 with 4.68% year-to-
date gains. The PSEi fell by 0.34% DoD closing at 7,815.3 led by GT Capital
Holdings Inc. (PSE Ticker: GTCAP; -3.64% DoD).

 The Bangko Sentral ng Pilipinas (BSP) sees inflation for the month of
December to settle within 1.8-2.6%. This will be higher compared to the 1.3%
November 2019 inflation, but lower than the 5.1% December 2018 inflation. The
BSP said that the rise in inflation can be attributed to higher oil, electricity, and
food prices. The current year-to-date inflation is 2.5%, which is still within the
BSP's target of 2-4%.

 Semirara Mining and Power Corporation (PSE Ticker: SCC) can continue its
coal mining operations as the The Department of Energy (DOE) lifted its
suspension. The company was suspended following a deadly mudslide incident
in Antique last October 2. Despite the suspension, SCC increased its total
production volume by 12% YoY and coal shipments by 26% YoY. 7,400
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 US equities continued its ascent and closed at record highs due to optimism from
US-China trade deal. It was reported that the signing of the agreement will be made
in early to mid January. The DJIA closed at 28,645.26 (+0.08% DoD) and the S&P
500 ended at 3,240.02 (+0.00% DoD).

 Asian equities rose over the same news as positive expectations from US-China
trade deal grew. The MSCI APxJ closed at 555.41 (+0.76% DoD).

 European equities also closed at record highs after comments made from China
that the country was in close contact with the US about their Phase 1 trade deal.
The MSCI Europe closed at 140.93 (+0.15% DoD).

 US Treasury yields declined following a sell-off that sent yields to one-month highs
in previous trading week. Yields did not get any help either as volumes were thin
and no economic data were released. On average, yields closed at 1.5725% (-2.45
bps DoD), with the 10Y ending at 1.8752% (-1.92bps DoD) and the 2Y closing at
1.5812% (-1.92 bps DoD).

 The US Dollar weakened amid risk-on sentiment over further developments on US-
Sino deal. The DXY index closed at 96.9190 (-0.63%).

 The Philippine Peso strengthened partly driven by remittance inflows surging
over the holiday season. The USD/PHP pair closed at 50.635 (-0.37%).


